[PROPERTY MANAGER LETTERHEAD]
Dear Mr and Mrs Owner,
In an effort to protect all of our owner’s rental properties against Incidental Tenant damage, Theft of owners property, Skipped Rent, and Pet damage, We are happy to inform you of our decision to implement the Smart Deposit™, program issued by Microbilt and Virginia Surety Insurance Corporations using their Renters Report Card Service to screen our Tenants.
We have negotiated a Collateral Liability Insurance Plan to insure each property under our management for the following:

$1500.00 in skipped rent

Theft of Owners property of up to $3000.00

Incidental property damage of up to$3000.00

Pet damage coverage of up to$3000.00 
We know that you will be better served having your rental property protected by a major Insurance provider as outlined above as opposed to having to depend on a much smaller security deposit that is never enough to cover potential problems.
As your Management Company we are required to administer this program on your behalf, meaning that each tenant will be advised of the coverage that is being provided, and of their responsibility to report any damage immediately as it happens.  We will then document it with photos, get repair or replacement estimates, oversee the repair or the replacement and file the claims with the insurer for payment on your behalf as they happen.
This program will require a deduction of $359.85 annually from your account for the $1500.00 skipped rent, $3000.00 theft of owners property, the $3000.00 incidental damage coverage, And a deduction of $89.95 annually for the$3000.00 pet damage coverage.

We feel that you will be better served with the added protection, which has never been available to you before. Our Company has negotiated the exclusive rights to offer this plan to clients in our Area.
· Please make the appropriate selection below and return to the leasing office.  If you have any questions, please don’t hesitate to call.    
Check only one of the following:  

1. YES_______ Please enroll my/our property in the Smart Deposit Insurance Program immediately.
2. NO________ I am declining the Coverage, continue to invoice me for damages and repairs as necessary.
X                                                                                     Date________________________  
(Leaseholder Signature)
Leaseholder Name:                                                        Leaseholder Unit Address:____________________________                                                                                                        
